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Media Release
Fund managers in Singapore expect accelerated
economic growth this new year

According to IMAS 2021 Investment Managers’ Outlook Survey, there is cautious optimism amongst
fund managers as respondents bank on a robust Asian economic recovery

® Increase in government spending and easing Central Bank policy are expected to push
growth significantly higher in 2021,

e US-China tensions less pressing concern for the global economy and markets;
ESG investments continue to spur investor interest and is expected to be a significant driver
over the next three years;

e Investment strategies are expected to be centred around emerging market equities and
alternative asset classes over private markets.

Singapore — 12 January 2021 — According to the Investment Management Association of Singapore
(IMAS) 2021 Investment Managers’ Outlook Survey, half of the survey respondents expect economic
growth to accelerate going forward. After one of the shortest and deepest global recessions, the
ongoing government spending and easing Central Bank policy, coupled with the roll-out of vaccines,
has instilled greater confidence among fund managers and investors.

Both communities are cautiously optimistic about economic growth in 2021, with half of survey
respondents expecting to see a sharp acceleration in growth in Europe, Japan and the United States
(US).

The annual Survey aims to better understand the biggest challenges and developments, and forecast
the most prominent trends in the investment management industry from the viewpoint of top
investment professionals. It identifies key macroeconomics indicators, dominant investment
strategies and growth drivers for fund managers in the year ahead. This year’s survey gathered
respondents from 58 members who comprised mostly c-level executives of fund management firms
based in Singapore.

Apart from cautious optimism in 2021, nearly 66% of respondents expect the US Dollar to weaken by
more than 5% vs. the Singapore Dollar. This perfectly aligns with the investor sentiments across the
globe where the accommodative stance by the US Federal Reserve, the rise in global growth and the
robust Asian economic recovery, have significantly weighed down upon the US Dollar. Fund
managers also cited inflation concerns (22%) and continued US-China tensions (31%) as their key
expectations in 2021.

Ms. Susan Soh, Chairman of IMAS, said, “Amidst an atmosphere driven by uncertainty, the roll-out
of vaccines have revived the global economy, and instilled greater confidence among investors who
were reluctant to invest during the pandemic. But broadly, we believe that business growth will
improve as we see increased consumer spending by households who have built up savings and are



eager to resume normal activities. Besides the pandemic, fund managers in Asia have also been
most concerned about US-China tensions. And while the upcoming change in administration in the
US should provide some comfort, it will still remain a source of concern —though markedly less than
in previous years.”

Despite the most recent noise surrounding relations between the US and China, respondents
significantly downgraded their level of concern that US-China relations could further damage the
global economy and financial markets.

While the Biden Administration may not swiftly reverse many of the policies and tariffs implemented
by President Trump, a change in style is expected, and a greater cohesion with traditional US allies is
expected to result in fewer surprises.

In the same vein of the last couple of years, fund managers experienced a significant rise of investor
interest in Environment, Social and Governance (ESG) investments. A significant 86% of IMAS
members highlighted ESG investing as a key growth driver, up from 68% in the previous year.

ESG considerations are a fairly recent phenomenon in the Asian context, which pose potential
challenges in implementation. One such challenge is the integration of alternative data sources on
climate change into the management of global investors’ ESG portfolios. But that will not stop fund
managers, as 67% of the respondents ranked ESG and impact-focused strategies as the top strategy
that will grow in popularity in 2021, similar to last year. Fund managers are now more bullish on
emerging market equities and alternative class investments in comparison to the 2020 strategy of
investments into private markets.

Ms. Soh added: “Investors across the globe are increasingly moving towards sustainable investments
and this trend is also evident in Singapore as fund managers here have started to incorporate ESG
and sustainability considerations in their investing processes. Following the recent publication of the
Environmental Risk Management Guidelines for Asset Managers that IMAS co-created with MAS, we
will be launching a series of ESG training programmes for the industry to support our nation’s
transition to a truly sustainable economy.”

Other key findings from the latest IMAS 2021 Investment Managers’ Outlook Survey include:

- Threats to growth: Further margin erosion (84%) topped the list of threats to the growth of
the investment management industry in Singapore in the next 12 months. The next biggest
threats were poor returns in active management compared to passive solutions (59%) and
economic uncertainties holding investors from investing their cash (55%).

- Business impact: Almost one-third (34%) of fund managers anticipate that new distribution
channels and technologies would have the most impact on their businesses in the next 12
months eclipsing rising business and regulatory compliance costs (26%) which ranked first in
last year’s survey. Next on the list were the threat of building and retaining talent pools
(28%), rise of alternative investments (28%), and increasing regulatory obligations (28%).

- Differentiation: 71% of the respondents said they are looking to differentiate their business
through developing business lines around sustainable finance or ESG, surpassing
product/fund design. Almost two-thirds (66%) said they would differentiate by product or



fund design. Moving into new client sectors (31%) emerged as the third most preferred
choice in this year’s results.

Full details on the Survey can be found on the IMAS website at: http://www.imas.org.sg.
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About the Investment Management Association of Singapore (IMAS)

Representing over 100 investment managers with assets under management in Singapore of about SG$1.3
trillion, the Investment Management Association of Singapore (IMAS) seeks to set the benchmark for the
investment and fund management industry in Singapore by fostering high standards and professionalism while
promoting exemplary practices among its members. IMAS is the representative body of investment managers
spearheading the development of the industry in Singapore. It serves as a forum for members in discussions as
well as a collective voice where representation is needed on behalf of the investment management industry,
facilitating training for its members, and contributing towards investor education.
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