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INTRODUCTION - USING THE SIMPLIFIED 
REPORT: CPFIS FUNDS REPORT 
 
In the previous issue of the CPFIS Semi-Annual Funds Report, we considered various types of 
investment-related risks (such as credit, liquidity, country, currency, interest rate, market, and 
inflation risks) as well as the trade-off between risk and return.  
 
In this issue, we describe a recent addition to the disclosure documents – Product Highlights 
Sheet – that investors will be provided when considering the purchase of investment products 
such as unit trusts, investment-linked insurance funds, or structured notes. 
 

How will this report help me? 
 
You will learn about the contents of Product Highlights Sheet, which is a useful document to 
complement prospectuses / product summaries in helping investors make informed investment 
decisions. 
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Product Highlights Sheet 
 
If you have invested in a unit trust or investment-linked insurance fund recently, you would have 
noticed a new addition to the disclosure documents (prospectus or product summary of the 
fund) called „Product Highlights Sheet‟. 

 
What is Product Highlights Sheet? 
 
As part of the initiatives taken by our financial regulator, Monetary Authority of Singapore 
(MAS), to enhance the safeguards to retail customers, issuers of investment products such as 
unit trusts, investment-linked insurance funds, or structured notes are required to produce 
Product Highlights Sheet for their products. The aim is to improve the quality of information 
available to customers in order to enable them to make informed investment decisions. 
 
A Product Highlights Sheet highlights key features and risks of the investment product. It also 
provides key information relating to the product in a clear, succinct and effective manner. In 
order to achieve this, the format for the disclosure of information in the Product Highlights 
Sheet, such as specific questions, number of pages, layout and font size, is prescribed by MAS 
(a sample is shown in the next section). In addition, it should not contain any information that is 
not included in the prospectus/product summary or any information that is false or misleading. 
Nevertheless, investors should still refer to the prospectus in making an investment decision.  
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What is included in the Product Highlights Sheet? 
Information in the Product Highlights Sheet is presented in a question-and-answer format: 

 

Product Suitability 
Here, the issuer will describe for whom the product is 
suitable, e.g. stating what return objectives (i.e. capital 
growth, capital preservation or yield enhancement) could 
be met by the product, how long the investors should be 
prepared to stay invested and any other key 
characteristics of the product that will help investors 
determine if it is suitable for them. 

Key Product Features 
 It serves to answer the questions of ‘what are you 

investing?’ and ‘who are you investing with?’ 
 

 Information such as the legal classification of the 
product, its investment objectives, the strategy or 
approach that will be adopted in order to achieve the 
objectives as well as all the parties involved in the 
structure of the product will be described here. 

 

 Diagrams such as graphs, charts, flowcharts etc. 
could also be found in the Product Highlights Sheet to 
aid explanation of the product features. 
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Key Risks 
 This section describes the major risks of investing in 

the product, which might lead to partial or full capital 
loss. 

 
 In addition, product-specific risks such as derivatives 

risks, which could arise due to the product’s 
investment strategy/approach, will also be highlighted. 
 

 Descriptions for more common risks such as market 
and credit risks as well as liquidity risks can be found 
here [see previous issue of CPFIS Funds Report – 
Simplified Version (Issue 11) for more information on 
these risks]. 
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Fees and Charges 
 All fees and charges (e.g. switching and redemption 

fee) that will be incurred by investors will be disclosed 
here. 

 
 This section is categorised into two parts: one on fees 

that are payable directly by the investors, such as 
sales charge; and another on those that will be paid  
from the fund’s assets, such as management fee. 

Valuations and Exiting from This Investment  
 Investors will find information on how often and where 

valuations on the product are published. 
 
 How the investors can exit from the investment 

(including information on how is the selling price 
determined, when will sale proceeds be received, the 
cooling off/free-look period), and the associated risks 
and costs that will be incurred are described here as 
well. 
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Conclusion 
 

 
 
 
Warren Buffett said “Risks come from not knowing what you‟re doing”. Customers should 
make full use of the Product Highlights Sheet, which complements the prospectus, to 
understand the key features and risks of an investment product before making an 
investment decision.  

Contact Information 
 Contact details of product providers can be found 

here for further enquiries. 

Others 
 Glossary might also be included to explain any 

technical terms that have been included. 
 
 Product Highlights Sheet is intended to include only 

key information of the investment product. Investors 
can obtain further information from the prospectus 
with reference to the section quoted. 
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DESCRIPTION & INTERPRETATION OF RISK/RETURN SCATTER PLOTS  
 

The scatterplots on page 10 compare the return performance of CPFIS-included unit trusts 

(UTs) and Investment-Linked Insurance Products (ILPs) against their risk level (i.e. 

volatility). Return performance is shown on the vertical axis and the funds’ volatility on the 

horizontal axis. Using the median lines (dotted in red) as dividers, four distinct quadrants 

are formed, representing the following: 
 

 

 

 

 

 

 

 

 

 

 

 
 
 

 

Quadrant A might be seen as the most optimal choice where the fund managers have 

managed to produce relatively higher returns while minimising the funds’ volatility. 
 

All quadrants with the exception of D are desirable depending on the investor’s risk 

tolerance level and return requirements. 
 

Which quadrant does your CPFIS funds fall under? Refer to Annex A for a full listing. 

Funds with 

above-average 

return and 

below-average 

risk 

 
 

Funds with 

above-average 

return but 

above-average 

risk 

 

 
Funds with 

below-average 

return but 

below-average 

risk 

 

 

Funds with 

below-average 

return and 

above-average 

risk 
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3. SCATTER PLOT FOR CPFIS 

SUMMARY OF RISK-ADJUSTED PERFORMANCE      
Risk-Return Analysis over the Past Three Years (Source: Lipper)  

 
Over the three-year period from 1 July 2009 to 30 June 2012, 9.65% of all CPFIS-included unit trusts 

fell into quadrant A, while 26.32% of the funds were in quadrant D. 

 

 
Over the three-year period from 1 July 2009 to 30 June 2012, 8.54% of the ILPs were in quadrant A, 

while 23.17% of the CPFIS-included ILPs were in quadrant D. 
 

* For the complete list of funds in each quadrant, please see Annex A. 
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4. EXPENSE RATIO GRAPHS – FUNDS WITH THE 5 HIGHEST AND 5 

LOWEST EXPENSE RATIO IN EACH RISK CATEGORY 
 

A) Higher Risk Category        
  

CPFIS-Included Unit Trusts & Investment-linked Insurance Products 

 

 

 

 
* The expense ratios of Aviva’s ILPs include all expenses and costs necessary to issue and maintain the ILPs. 

Unlike other ILPs, Aviva’s ILPs do not charge an upfront sales charge, mortality fee, policy fee, bid-offer 

spread and switching fee separately from their management fee. 
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B) Medium to High Risk Category       

 

CPFIS-Included Unit Trusts & Investment-linked Insurance Products 

 

 
 

 
 

* The expense ratios of Aviva’s ILPs include all expenses and costs necessary to issue and maintain the ILPs. 

Unlike other ILPs, Aviva’s ILPs do not charge an upfront sales charge, mortality fee, policy fee, bid-offer 

spread and switching fee separately from their management fee. 
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C) Low to Medium Risk Category       
     

CPFIS-Included Unit Trusts & Investment-linked Insurance Products 
 

 

 

 
 

* The expense ratios of Aviva’s ILPs include all expenses and costs necessary to issue and maintain the ILPs. 

Unlike other ILPs, Aviva’s ILPs do not charge an upfront sales charge, mortality fee, policy fee, bid-offer 

spread and switching fee separately from their management fee. 

 

1. Closed-end funds are excluded from the computation as their management fees are generally 

charged upfront. 

2. Fixed term funds are excluded from the expense ratio rankings 

3. All the expense ratios are in percentages (%). 
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5. ANNEX A: SUPPORTING TABLES 
CPFIS-Included Unit Trusts                                  
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CPFIS-Included ILPs 
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6. ANNEX B: H2 2011 DATA 

 

SCATTER PLOT FOR CPFIS 

SUMMARY OF RISK-ADJUSTED PERFORMANCE      
Risk-Return Analysis over the Past Three Years (Source: Lipper) 

 
Over the three-year period from 1 January 2009 to 30 December 2011, 12.20% of all CPFIS-included 

unit trusts fell into quadrant A, while 19.51% of the funds were in quadrant D. 

 

 
Over the three-year period from 1 January 2009 to 30 December 2011, 8.48% of the ILPs were in 

quadrant A, while 23.03% of the CPFIS-included ILPs were in quadrant D. 
 

* For the complete list of funds in each quadrant, please see pg 25-30. 
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EXPENSE RATIO GRAPHS – FUNDS WITH THE 5 HIGHEST AND 5 LOWEST 

EXPENSE RATIO IN EACH RISK CATEGORY 
 

A) Higher Risk Category        
  

CPFIS-Included Unit Trusts & Investment-linked Insurance Products 

 

 

 
 

* The expense ratios of Aviva’s ILPs include all expenses and costs necessary to issue and maintain the ILPs. 

Unlike other ILPs, Aviva’s ILPs do not charge an upfront sales charge, mortality fee, policy fee, bid-offer 

spread and switching fee separately from their management fee. 
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B) Medium to High Risk Category       

 

CPFIS-Included Unit Trusts & Investment-linked Insurance Products 

 
 

 
 

* The expense ratios of Aviva’s ILPs include all expenses and costs necessary to issue and maintain the ILPs. 

Unlike other ILPs, Aviva’s ILPs do not charge an upfront sales charge, mortality fee, policy fee, bid-offer 

spread and switching fee separately from their management fee. 
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C) Low to Medium Risk Category       
     

CPFIS-Included Unit Trusts & Investment-linked Insurance Products 
 

 

 

 
 

* The expense ratios of Aviva’s ILPs include all expenses and costs necessary to issue and maintain the ILPs. 

Unlike other ILPs, Aviva’s ILPs do not charge an upfront sales charge, mortality fee, policy fee, bid-offer 

spread and switching fee separately from their management fee. 

 

1. Closed-end funds are excluded from the computation as their management fees 

are generally charged upfront. 

2. Fixed term funds are excluded from the expense ratio rankings 

3. All the expense ratios are in percentages (%). 
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SUPPORTING TABLES H2 2011 
CPFIS-Included Unit Trusts 
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CPFIS-Included ILPs 
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