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In this new era, product innovation and ESG concerns are key considerations for the
industry. Asset managers who prioritise these areas will be better positioned to gain new
market share going forward, and also in the fast-growing client segments, such as the
millennial group.
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2023 Key MARKET Highlights

Expectations for 2023
Inflation remains sticky at high levels
(US PCE above 3%)

The world economy enters a recession
(Global growth + 1.2%)

China’s growth recovers
(China GDP 5.5% or above)

Renewed
optimism in Asian
equities, led by
China, and Fixed
Income products
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Stronger
Asian
currencies
(SGD & CNY)
against USD 

polarised
views on
energy prices

Key business Highlights
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45%
An increase
in demand
for innovative
products

Further
increase in ESG
investments 

45%
Growth of
millennials as
investors

Top strategies

ESG or
Impact-focused
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Alternatives
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25%
Private markets
(e.g. real estate
and infrastructure)
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ESG STRATEGIES 

50%
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New launch
of best-in
class/impact
strategies

ESG
integration
into existing
strategies

37%
Aligning
to ESG
regulations
(e.g. EU SFDR)

Jenny Sofian, Chairman of IMAS

Lack of Data
Standardization62%
Multitude of
ESG Standards58%
Changing
Regulations38%

Developments
With most
business impact: Increasing regulatory

obligations and rising
operational costs

Building and
retaining

talent pools
Rise of

alternative
investments

Threats to growth

87%
68%
Poor
investment
returns in 2023

60%
Further
margin erosion

Economic
uncertainty
keeps
investors from
investing their
cash

business functions
LIKELY DISRUPTED BY TECHNOLOGY

Fund Ops

62%


