


Source: FactSet, J.P. Morgan Economic Research, J.P. Morgan Asset Management. *Real GDP growth forecasts are based on growth forecasts estimated by J.P. 
Morgan Economic Research.
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/24.

Some convergence in economic growth within developed economies

Exhibit 1: Developed markets quarterly real GDP growth forecast
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Growth in Asia has picked up in recent months but retreated slightly as China’s domestic demand conditions weakened

Exhibit 2: Citi Economic Surprise Indices

Index, 7-day moving average

Source: Citi, J.P. Morgan Asset Management. 
Data reflects most recently available as of 07/06/24.
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Due to stronger growth and stickier inflation, the Fed will likely start cutting later than the ECB and BoE

Exhibit 3: Market expectations* for central bank policy rates

Source: Bank of England, Bank of Japan, European Central Bank, U.S. Federal Reserve, J.P. Morgan Asset Management; (Right) Bloomberg L.P. *Expectations are 
based on overnight index swap rates. Past performance is not a reliable indicator of current and future results.
Guide to the Markets – Asia. Data reflect most recently available as of 06/06/24.
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Source: FactSet, J.P. Morgan Asset Management. *While the U.S. Federal Reserve officially targets 2% headline personal consumption expenditure (PCE) inflation, 
headline CPI is used for U.S. inflation in this chart due to the timelier release of data. **The inflation figure used for Australia is based on trimmed-mean consumer price 
index (CPI), which is the preferred metric used by the Reserve Bank of Australia for its inflation target. ***The inflation figure used for Malaysia is based on core CPI, 
which is the preferred metric used by the Bank Negara Malaysia (The Central Bank of Malaysia) for its inflation target. Inflation figures for other listed economies are 
based on headline CPI, in accordance with their preferred inflation target metric.
Guide to the Markets – Asia. Data reflect most recently available as of 03/06/24.

Inflation has settled within central banks’ target ranges across most Asian economies

Exhibit 4: Inflation and central bank inflation targets

Year-over-year change
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Exhibit 5: Asset class returns following the end of rate hikes 

12 month returns* after the past five rate hike cycles ended

Source: FactSet, U.S. Federal Reserve, J.P. Morgan Asset Management. Based on MSCI AC World Index (AC World), MSCI Asia Pacific ex-Japan Index (AxJ Equity), 
MSCI Asia Pacific ex-Japan High Dividend Yield Index (AxJ Equity High Div. Equity), MSCI World Growth Index (DM Growth), MSCI World Value Index (DM Value), 
Bloomberg U.S. Treasury Bellwethers 10Y (U.S. 10Y Treasury), Bloomberg U.S. Corporate Investment Grade Index (U.S. IG), Bloomberg U.S. Credit Corporate High 
Yield (U.S. HY), J.P. Morgan EMBI Global (EM Debt USD), Bloomberg U.S. Treasury Bills 1-3M (Cash), Gold New Spot price (Gold), U.S. dollar index (U.S. dollar), 60% 
AC World and 40% Global Bonds (60/40 portfolio). The last rate hikes referred to in the charts occurred in Feb ‘89, Feb ’95, May ‘00, Jun ‘06 and Dec ‘18. The first rate 
cuts occurred in Jun ’89, Jul ’95, Jan ’01, Sep ’07, Aug ’19. *Total returns in local currency are used, unless otherwise specified. **GFC stands for global financial crisis. 
***Returns are annualized and calculated from the assumed last rate hike date (26/07/23) to date. Past performance is not indicative of current or future results.
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/24.
Cash mentioned in this session proxied by U.S. short-term treasuries.

Asset class returns following the start of rate cuts 

12 month returns* after the first rate cut in the past five rate hike cycles

Rate cuts and economic soft landing should be positive for stocks and bonds
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Given our view that the U.S. rate cut cycle is merely delayed and not derailed, bonds will likely outperform cash in the next 6-12 months

Exhibit 6: U.S. bonds vs. cash after interest rate peaks

% (LHS); % points, two-year relative performance (RHS)

Source: Bloomberg, Bloomberg Barclays, Federal Reserve, ICE BofA, J.P. Morgan Asset Management. Cash refers to ICE BofA 3-Month Treasury Bill Index; U.S. bonds: 
Bloomberg Barclays US Aggregate Index. 
Guide to the Markets – Europe. Data reflect most recently available as of 30/04/24.
Cash mentioned in this session proxied by U.S. short-term treasuries.
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A broader earnings recovery should support the U.S. equity market over the rest of 2024

Exhibit 7: U.S. S&P 500 earnings growth

EPS, year-over-year

Source: FactSet, Standard & Poor's, J.P. Morgan Asset Management. Earnings estimates for 2024 are forecasts based on consensus analyst expectations. Data are as 
of 30/05/24.
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2024 earnings expectations have been rising for non-U.S. markets, driven by an improving economic outlook

Exhibit 8: 2024 Earnings per share growth estimates

Consensus estimates, year-over-year

Source: FactSet, MSCI, Standard & Poor's, J.P. Morgan Asset Management. Data are as of 31/05/24.

1Source: Reuters. Data as of 05/06/24.
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India’s longer-term prospects remain attractive, despite higher valuations

Exhibit 9: Return-on-equity and price-to-book ratio for different markets

Last 12 months

Source: FactSet, MSCI, Standard & Poor's, J.P. Morgan Asset Management. Numbers are based on MSCI Indices except for the U.S. which is based on the S&P 500 
Index. ROE = return-on-equity and P/B = price-to-book. 
Guide to Investing in Asia. Data are as of 30/04/24.
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Source: Applied Macroeconomics and Econometrics Center, Bloomberg, FactSet, J.P. Morgan Asset Management. *The Global Supply Chain Pressure Index tracks the 
state of global supply chains using data from the transportation and manufacturing sectors. **Freight costs are represented by the Drewry World Container Index, which 
tracks the freight costs of a 40-foot long container via eight major East-West trade routes, including spot rates and short-term contract rates. *** Shanghai-Rotterdam and 
Shanghai-Los Angeles represent the two trade routes in the index with the highest volume and thus highest weighting
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/24.

Exhibit 10: Global supply chains

Global supply chain disrupted by the pandemic, the attacks in the Red Sea

Global supply chain pressure* and freight costs**

Standard deviation from historical average          Price (USD thousands) 

Freight costs by route***

Price (USD thousands)
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